


NRI Investment Deck – Currency Impact and India Growth Story 



Currency Impact, De-dollarization & 
India Market Performance (USD denominated)
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Example - INR depreciation (against USD) impact on returns 

4Disclaimer – The above graphical representation of currency impact on the investment of NRI and Indian investor is just for the illustration purposes only.  Tax implication not considered. 

Rs. 100

NRI Investor Indian Investor

Generated 20% returns over the 
course of investment horizon  

INR depreciated against USD by 
5% during investment period 

Market Return 

Currency Impact

Net Market Return15% (in USD terms) 
(20% - 5%)

Rs. 100

Generated 20% returns over the 
course of investment horizon  

NA

20%
(no currency impact)

Investment

If NRI investor is converting back to USD or other home currency, then 
there is negative currency impact on returns due to rupee depreciation



Rupee has depreciated by ~3% CAGR over long term; but also fared better than some 
other EM currencies
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• The India Rupee has depreciated by ~3% CAGR (vs USD) over the 

long term (5 yrs and 10 yrs)

 This drags down return of NRI investor by 3% on average per year

• The rupee has outperformed a number of emerging market (EM) 

currencies over the long term.

USD/ INR trend over 10 year period



Despite rupee depreciation, Indian market is among the top performers
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• Indian market has been among the top performing 

markets over most time periods, even after 

adjusting for rupee depreciation (in USD terms).

• Outperformance has been substantial over the 

medium to long term (3 yrs, 5 yrs and 10 yrs)

• US has been the top performing market over the 

long term. (US market returns are denominated in 

USD)



De-Dollarization – US Dollar’s share in global forex reserves has come down over the 
years
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• US dollar is the primary reserve currency globally and is widely used for international transactions & trade.

• However, the US dollar’s share in global forex reserves  has reduced from 71% in year 2000 to 59% presently.  This indicates some 

reduction in dominance of the US dollar (know as de-dollarization).

• If de-dollarization continues, then the pace of rupee depreciation vs dollar may reduce in the future. This will be beneficial for NRI / 

foreign investors into India (less currency depreciation impact on returns)

Source: IMF database, BALIC Research



India Growth Story: 

Why India stands relatively better placed from an investment perspective?
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India’s global GDP ranking has been rising over the years

Source: IMF

India has grown from 
the 13th largest 

economy in 2005 to 
the 5th largest 

economy in 2023

• IMF projects that  India’s GDP will cross Germany & Japan in 2027 (to become the third largest economy)

9 9



India among the fastest growing major economies globally 
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IMF GDP Growth Forecast Trend (% YoY)

*  For India fiscal year being considered. 2023 = FY24 & 2024= FY25
Source: IMF World Economic Outlook, Jan 2024

• World economic growth slowdown not as substantial as 

expected earlier.

• US growth was upgraded for 2023.

• Europe (esp. Germany) registers sharper slowdown. 

• China growth at 5.2% in 2023 and 4.6% in 2024.

• India to see healthy growth of 6.5% in FY24 & FY25, as per 

IMF and remain one of the fastest growing major economies.

• India’s official statistical body projects a stronger GDP growth 

of 7.6% in FY24. RBI expects 7% GDP growth in FY25.



Source: Bloomberg, Motilal Oswal. Returns in local currency terms

Indian market has outperformed emerging markets (EM) by a huge margin over the 
past 10 years
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• MSCI Emerging Markets (EM) index has delivered flat return over the past 10 yrs, while MSCI India index has risen ~3x over the same period.

MSCI India Vs MSCI EM Indexed Performance over 10 yrs



India has seen highest weight gain in MSCI Emerging Market index due to its 
outperformance
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• India’s weight in the MSCI EM index increased significantly over the past three years, while China’s weight continued to drop.

• India gained 9% weight during the last three years to reach 18%, while China lost 16% weight and stood at 25%. 

Source: Bloomberg, Motilal Oswal, Data as of Feb’24

MSCI EM Index weights (%)



Source: Bloomberg, EPFR, Goldman Sachs
EM = Emerging Markets

India has seen the highest FII equity flows within emerging markets in 2023 & some 
other years as well
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FII Equity Flows into various EMs ($ in bln)
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Source: NSO, RBI . # NSO estimate, @ RBI estimate

India Fiscal Year-Wise GDP Growth (% YoY)

India GDP expected to register robust growth of 7.6% in FY24 & 7% in FY25

• India’s GDP expanded at a robust pace of 8.4% in Q3FY24, exceeding market expectations. 

• NSO upgraded its GDP growth forecast for FY24 to 7.6% (from 7.3% earlier).

• RBI forecasts India’s FY25 GDP growth at 7%, which is quite healthy.

• Despite the global headwinds, India is amongst the fastest growing major economies.



Thank You

IN UNIT LINKED INSURANCE POLICIES, THE INVESTMENT RISK IN INVESTMENT PORTFOLIO IS BORNE BY THE POLICYHOLDER. The premium paid in unit linked 
insurance policies are subject to investment risks associated with capital markets and the NAV of the Units may go up and down based on the performance of fund 
and factor influencing the capital market and the insured is responsible for his/her decision.

DISCLAIMER: The contents of this presentation is confidential, may contain proprietary or privileged information and is intended for reserved recipient(s) for information Purpose only. Unintended recipients are 
prohibited from taking action on the basis of information in this presentation and must delete all copies. The information provided is on “as is” basis and Bajaj Allianz disclaims any warranty, responsibility or liability for 
the accuracy or completeness of this presentation and assumes no responsibility or liability for errors or omissions in the contents of the presentation. Bajaj Allianz reserves the right to make additions, deletions, or 
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