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India Story — The Big Picture!
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India’s global GDP ranking has been rising, is now $2.7 trn economy

GDP at current prices (USD in Billion) — 2005 GDP at current prices (USD in Billion) — 2018 (F)
1 Bl united States 13,037 1 == united States 20,513
2 & Japan 4,755 2 Elchina 13,457
3 WWGermany 2,266 D 3 e japan 5,071
4 EEiUnited Kingdom 252 4 W Germany 4,029 0 :
5 EMlChina 2,309 5 ERUnited Kingdom 28090 As a hlgh grO\.Nt.h
6 B BFrance 2,200 6 WWFance 27950 economy India is
7 ::H’f 1*355.. ,,{3_:_':_'% _________________ 2,650 = ____________ ) expected to surpass
& B+ICanada 1,169 , & W Mitaly 2,087 .
§ Espain 1159 /9 mpran 1505 France & UK in 2019, to
10 :: Korea s9s i il 10 I+ICanada 1,734 become the fifth largest
11 Miprat so1 A EE ¢ Korea 1656l in the world.
12 B Amexice sTTl o ____ s 12 mmRussia 1,576 [}
(13 =india 834 i 13 E=spain 1,437
13 mmRusss 175 N 14 &M pustralia 1,428
15 Bl Australia 734} 15 I-EMexico 1,199
16 = Netherlands (1 | 16 ™™ indonesia 1,005 )
17 Bl Turkey so1 ) 17 = Netherlands 510
18 [ switzerland 409 18 Il 5audi Arabia 770]
19 S@ Sweden 389 19 Bl Turkey 714
20 B BBelgium 388 20 I3 switzerland 709
59,532 Per Capita income (S)
However, India’s per capita income still remains 38,477 31953
comparatively lower than peer EM economies, and has a SSE o5, BB
long way to go EE=E === ESE
& ytoe France Brazil Italy
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India has been one of the fastest growing major economies over the long term

G20 Countries 15 ¥r CAGR 10 Year CAGR

China 8.0 7.6

India 7.6 7.3

indonesia 5.6 5.4 * Indian economy presents many opportunities to invest
Turkey 5.0 5.8

Korea 3.4 3.3

Saudi Arabia 33 3.6

Australia 2.8 27 * Multiple industries from knowledge based sectors like IT,
Russia 2.3 18 Pharma to basic industries

Argentina 2.5 14

South africa 2.4 1.8

Mexico 23 29

Brazil 2.2 14 * India is now a key contributor of global growth
Canada 19 2.3

United States 1.9 2.3

Germany 1.6 2.1 * Next ten years would be India’s growth moment.
Eurcpean Union 1.5 1.7

United Kingdom 1.4 1.8

France 12z 14

lapan 0.8 14

italy 01 0.3

Source: Phillip Capital, IMF. Data is CAGR ended 2019, and sorted on 15

year pericd in descending order
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India to lead global growth, in spite of global headwinds, and growth slowdown

IMF GDP growth forecast (in %) Esimaes __ Projecions
2007 2018 20189 200
World Output 318 37 15 36
{ "~ Advanced Economies 24 23 20 170
\_UnedSees __________________________..22___23 _ 25 181
Euro Area g; :2 :g :E * Global GDP growth is expected to slow from 3.7% in 2018 to 3.5%
germany 23 45 15 1f in 2019, due to slowing growth in advanced economies
liahy 16 10 06 09
Spat 30 25 22 19 . .
Jap::“ 9 08 11 05 > IMF projects US GDP growth to slowdown from 2.9% in 2018
Unied Kingdom 18 14 1.3 1.6 t0 2.5% in 2019 and 1.8% in 2020
Canada 30 2.1 19 19
(Oter Advanced Economies 3/ 28 28 25 25
Emerging Market and Developing Economies 41 46 45 49
Commonwealh of Independent Siaies 2.1 24 2.2 23
Russia 15 17 16 17 » _ , _
Excluding Russia 16 34 37 37 * However, India’s growth is expected to pick up from 6.7% in 2018
o~ EneLans and Develoona AR - - oo Ol bo_fi___54. to 7.3% in 2019 and 7.5% in 2020
1 China 6.9 1) b.2 6.2 :
\__dndad ____ o ___8I___73__ 15 __ T,
ASEAN-3 O 2.3 5.2 a1 5.2
Emerging and Developing Europe 6.0 38 0.7 24
Latn ﬁrjrerica and te Carlbbean 13 1.1 20 25
oz - *  Whereas, China’s growth is projected to slow to 6.2% in 2019,
Middle East North Afica, Afighanistan, and Pakisn 22 24 24 30 from 6.6% in 2018
Saudi Arabia 049 23 18 2.1
Sub-Saharan Afica 29 29 35 36
Nigera 08 19 20 22
Souh Afica 13 08 14 17

Source: IMF World Economic Outlook, Jan 2019. LIFE GOALS. DONE.
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India has a large working population, with growing consumer base

India’s Population Pyramid

2011 {million}

2025 (million)

7579
7579

65-69 . . . .
65-69 e  Relatively young population, with about 66% of its
5559 peoao population under working age (15-64 Years)
45-49

35-39
35-39 .

25-29 * Much of work force is not employable
25-29 15-19
15-19 co . ) )

co e Skilled manpower has been a challenge, in spite of several
initiatives
100 50 o 50 100
100 50 Q 50 100
. L M Male Female . . .
Source: Census of India Projections, Ernst & Young * Middle class population growth is expected to accelerate

Global Middle-Class Trend (in %)

* India’s middle class population is expected to surpass China

* Growing middle-class population to provide boost to
domestic consumption

MIDDLE-CLASS CONSUMPTION

PERCENTAGE SHARE OF GLOBAL

2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050
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India’s households investments in financial assets is steadily rising

Financial savings rising in India households
* For Developed economies, 60% of household savings is in

100%
004 financial assets. This indicates that there scope for
further penetration of financial assets in India.
60%
40% * Household debt at 22% of GDP is at comfortable level
20%
o * Flow into equity assets is rising but still small, on a

FY2012 FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 relative basis

m Gross Financial Saving m Physical saving Incl. gold

Equity assets share in household financial savings is improving India’s household leverage amongst the lowest globally
Household Debt / GDP
(% of votsl acsets) —— 100% - 3%
so 4 | ""‘5_} pupry s | 07509
45 125 T 40 "8 [ BO% - e TE
40 4 — — 25 -~ T —
=3 1 B 77 as 0% 1 T
20 - 25 oo 27 0% - : " 57%
5 — I 48%
2.5 1 _ Iz =z 0% o : 1
::-g ] (][] 40% 1 : : 34%
= 1
1.0 30% - - | ooo% : 25%
a.5 - 20% - " :
0.0 T T T T T T T T T T T 1 10% 'j 1 1
r~ & g = I I TR T - T ! i
2 ¥ ¥ ™ ¥ ¥ ©¥ ™ ©®™ © ¢ 0% A - - ' , . . . .
F 2 2 2 2 2 2 2 2 2 2 =2 Indonesia | India | Brazii  EM  China  Jspan DM US S Kores

N
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Flls have one of the largest holding in Indian equities

Promoters have the largest holding of Indian equities, followed Equity Flow data

by Flis & MF Source: SEBI, BSE Rs in Crore
December 2018 Year Flis Dlls MFs Insurance
Foreign promoters, FY2008 52 572 47,794 15,048 31,846
9.70 FY2009 (48,250) 60,040 6,962 53 078
- FY2010 110,752 24 211 (10,235) 34 446
pm“m[jt’;m FY2011 110,121 (18,709)]  (19,974) 1,265
(non-Govi), FY2012 43738 (5,347) (1,384) (3,963)
29.49 FY2013 140,032 (69.069)  (22.008)]  (47.061)
FY2014 79,709 (54161)  (21,069)|  (33,092)
FY2015 111 445 (21.446) 40,087 (61,533)
Others, 6.64 FY2016 (14,171) 80,416 66,143 14,273
BFis, MFs, FY2017 60,196 30,787 56,209 (25,422)
Individual, 7.73 6.86 FY2018 21,074 | 113,258 140,517 (27,259)
FY2019 (upto Feb) (33,206) 86.045 95 127 (8,771)

Source: Bloomberg, Kotak Institutional Equities, Prime Database

* India has been favorite of Foreign portfolio investors with aggregate value of investments at about $450 bln.

* Inthe last decade, FllI’s have been big buyers of Indian equities, although we have seen outflows over last year, in line with Fll
outflows from other peer emerging markets.

* DllIs (esp. mutual funds) have become a strong counter-force to Flls in the past few years.

LIFE GOALS. DONE.
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Flls rate India better, due to its growth potential and high ROE

Overall MFs globally™ (~US%$1.8 tn)

AE.J funds (US$95 bn) EM funds (US$405 bn)

Coumtry D"f'""'“'"'?" Coounmntry D"f""”“""f" Cooumnitmy ‘:”'_”””""_"
allocation {in bp) allocation (im bp) allocation (im bp)

ndis e ATS A HongKeng _______________ 180 ___ Hong Keng 30
indenesia 80 dmdia e 120 | Singspers ____________________ 15 ____ .
Singapore 70 Philippines 20 | India & 1
Thiailamd a5 Imdonesia 20 Philippines o
Philippimnes 35 Singapore 15 Thailamd -5

Hong Kong -65 Thailand 10 Imdomesia -1
Malaysia 140 KMalaysia -50 KMalaysia T
Tanmaran -175s Taimwan 110 Tamwan 115

China A1 China -375 Korsa -200

Korea —4 51 Korea -495 China =310

Mote: Owverall MFFs include A=), GEM and global-focused MFs (including ETFs) with am aggregate AUM of ~LUS5E1 .8 tn; as of Dec "12

* Across different categories of foreign funds (Asia ex Japan, Emerging Market, Global) India has been a overweight (OW) market,
relative to benchmark index.

* Offers diverse exposure.

* High Return on Equity (ROE) market, with a world class regulatory and trading system.

LIFE GOALS. DONE.

Source: Goldman Sachs, Bloomberg, EPFR
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Domestic MF SIP flows have been growing, and are largely sticky in nature. MF lump-sum

equity flows have seen some slowdown lately.

30,000
25,000
20,000
15,000
10,000
1
]
SRR EEEEEEEEEELEEEEEEE
P22 785 R0 EEESR285 845
B M =t equity MF Inflow [RsCrs.) =g 3ross SIP flows (R=s Crs) - RHS

Source: AMFI. MF Equity flows include Equity funds, ELSS, 65% equity portion of balanced funds
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India’s global ranking in “Ease of doing business” has improved considerably. FDI flows
have been healthy.

India’s ranking in World Bank Ease of Doing Business

Global rank m2018 2017 m201e * India’s global ranking in World Bank “Ease of Doing Business”
200 has jumped to a record high of 77 in 2018 (out of 190
countries), from 100 in 2017 and 130 in 2016.

160
0
120 ! e The biggest improvements (since the 2016 rankings) were
80 : seen in the categories of Construction Permits, Trading across
: borders, Paying taxes, and Resolving insolvency.
40
I
I

Fiscal Year-wise Gross FDI Flows ($ in bln)
Fil]
LA 60
50
40
30
20
10

Source: Nomura, World Bank

* India has seen healthy pick-up in FDI flows over the past few
fiscal years, but there has been some slowdown lately.

Fro7 I

Froz I

Froo

Frio

Fril

Friz

Fr13

Frid

Fris .

Fric I
Fr17(P)

Froe

Fros Il

* Sectors receiving the highest FDI include Financial Services, IT
(E-commerce) & Telecom.

Friz(p) I
FYTD 10 (uptoSep) INNGG—_——

B GrossFDI Flow (S in BIn)
Source: DIPP
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US Fed & ECB stance has turned dovish lately - favourable for EM currency, yields and flows

US Fed Balance Sheet (USD in Million) ¢ US Fed turned dovish lately :
» Interest rate projections cut in the Dec 2018 meeting
» InJan 2019 meeting, US Fed indicated that it :

O will be “patient” on future adjustments

U is prepared to adjust the pace of balance sheet normalization

16 jan17 Jur7 Jan 18 Jur 1 Jan 12 * Recently in March 2019, European Central Bank (ECB) also turned quite
dovish--cut inflation & growth forecasts, and said that interest rates
would be unchanged through 2019.

Global Bond Yields (%)

3.40

2 * Substantial softening of global bond yields from 2018 highs

3.00

2.80
* Further dovishness in monetary policy of major global central banks will

be beneficial for EMs (including India)

2.60
2.40
220

@»’*—‘h FEIE JCRgC * Recently seen pick-up in foreign flows into EMs (particularly EM ETFs)
o U

s |15 10 YT Yield e LK 10 Y1 Yield [RHS) s Germany 10 YT Yield (RHS)
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Source: US Federal Reserve, Bloomberg
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Crude is softer than 2018 highs; helped to improve CAD & inflation outlook

After falling sharply, crude has rebound in 2019 due to supply cut
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Crude supply cut from OPEC, although US increases production

o

o a2 o
e
.;gé‘ 3

& D WD WD

.»'

e Ny Criid e (5 0b1)

Global crude production

N R
o &
?.Q @b e

N

nl s B b

b d : s
i T(-&' %Q‘g o v:-\o

B rert crude (5/bbl)

102

1000

@5
s

24

o2

20 4

a8
84

Source: Bloomberg, RBI, Bajaj Allianz Research
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CAD (FY19) projected at ~2.3-2.5%; BoP expected to be negative

India Current Account Balance & Balance of Payments Trends ($ bn)

FY17 Fvig| [[ Fvi9(F)|} Fy2o(F)
Exports 280.1 309 [ 333.1 | 351.4
Imports 392.6 469 : 516.3| |  547.2
Trade Account -112.4 -160f ! -183.2|] -195.8
% of GDP 4.9 -6.2 : -6.9| | -6.7
Invisibles 98.1 111.4 ! 121} 1304
% of GDP 4.3 4.3 ! 45|, 4.5
Current Account -14.4 -48.7 : -62.3 : -65.4
% of GDP -0.6 -1.9 ! -2.3[ ; -2.2
Capital Account 36.4 91.3 ! 42.7| | 77.1
% of GDP 1.6 3.5 : 1.6| | 2.6
Overall BOP 21.5 a3.6| |! -19.6 ,} 11.7

India imports ~1.1 bln barrels per year, so a $20/bbl fall in crude
price will result in ~$20 bln saving in import bill per year

India is a large net oil importer, and oil imports account for ~80% of

domestic oil demand & ~50% of merchandise trade deficit

LIFE GOALS. DONE.
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INR has been one of the most stable currencies, amongst peer EM currencies, over the long term

Peformance of Various Currencies against USD
(in %, as of Feb 2019)

Fra— 1Yy 2 Y E Wi * INRis stable due to healthy Forex reserves of $400 bn, with import cover of 9-10 months
Thai Baht -0.4 4.2 0.7
Hong Kong Dollar -0.3 -0.3 -0.2 * Rupee has been among the most stable currencies (among EM peers) over the long term (5
Taiwan Dollar -5.1 2.6 -0.3 years)
*uan Renminbi -5.3 -0.7 -1.7
Japanese Yen -4.1 0.5 -1.7 . . . .
E * Vulnerability to global trade is less, as compared to most other emerging markets — India’s
Swiss Franc -5.1 0.0 -2.4
Indian Rupee e = = exports are only ~18-20% of GDP
Philippine Peso 0.7 -2.8 -2.9
Indonesian Rupiah -2.3 -1.7 -3.8 * Political stability, benign macros (low inflation, stable growth) augur well for Rupee in the near
Euro -0.6 1.6 -2.8 term
Malaysian Ringgit -3.7 1.1 -4.2
Australian Dollar -8.7 -0.1 -4.5 .
Pound Sterling 3o T1c i Import Cover had risen post Fed Taper Tantrum
couth African Rand —crT S - - FX reserves have seen healthy growth in 2013, but has fallen lately
Pakistan Rupee -20.2 -8.9 -5.4
Brazilian Real -13.4 2.0 -9.0 India Forexreserves ($ in Million) India Import Cover  no. of months)
Russian Ruble -14.6 4.4 -11.4 450000
Turkish Lira -28.6 -17.9 -16.2 OO0
Argentine Peso -48.4 -26.4 | -27.4 350000
Source: Morningstar Direct. Data sorted on the basis of 5 ¥r Return. 2;;;;;
Returns greater than 1 year are CAGR 0000

150000
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Capex cycle seems to be bottoming out, recovery to accelerate post general elections

Gross Fixed Capital Formation as % of GDP bottomed out

New Project Announcements still lackluster & growth in negative

New projects Announced — =—O=YoY(%)

4%

, 102%
40% | /4%

| e (SFCF 35 %0 of GOP {Constant
% I -

! Prices) -7%
%

-y b~ 2 W oW ™ TR . BT - ~

- L ® W o m M NS oo 8 9w 3

i O R - D . N B - B — SN — S = N - 7 N~ R
g ! (o I = T I T = I = I = =
i ' Mew Senes - I =T =T T = - T T

[ — g £ £ o o o o o g o o o
Eﬁ% FrMTrrrrrrrrrrrrrrrrrrrr rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrri [ . a: . (. a: (. | . L | 1 i | . B:

dun-04 Decdd Jun-07 DecdE Jun-10 Dec-11 Jun-13 Dec-14 Jun-16 Dec-17

Industry Capacity Utilization Rate showing signs of recovery

9MFY19

Order inflows of large industrial companies™ picking up
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Source: Credit Suissse, CLSA, Phillip Capital, Standard Chartered. * Order inflows growth (YoY %) is of the six largest industrial companies. CMIE, MOSL
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Tax buoyancy & compliance increasing in India

Tax to GDP ratio Trend
* Tax to GDP ratio rising steadily over the past years
13.0 __,—v

,_—’ 11.9

12.0 * The contribution of direct taxes has been increasing over the past few

110 _,.— 1;; = years, as indicated by direct tax as % of GDP
0 10.0

* Indirect taxes have seen some slow-down due to lower than budgeted
: GST collections in FY19. With teething issues getting resolved and tax
= compliance expected to rise, it should improve going forward

=]

=}

=}

7.

=}

* Number of IT returns filed has been increasing — indicating increasing tax

6.0
FY18 FY19RE FYZ0BE Compliance
Direct & Indirect Tax Trend (% of GDP) Income Tax Returns Filing Return Trend
7.0% - Direct Tax Indirect tax No of IT returns Filed (in Crs.)
6.5%
B2
6. 85
56.0% 7
5.5% 6 557
s.0% | 5 463
4.5% A 4
4.0% 3
3.5% 2
3.0% ' T T T T 1
8 58382208423 vsEeSe s e 0
TEEfzEEEzEEEEEESE — —_— —_
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Source: Budget Documents, CBDT, Income Tax Department, Phillip Capital




Markets, Valuations & Earnings
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Amidst the correction in global markets, India has fared relatively well

Performance of International Indices (ended Feb 2019, in %)

Index Name Country / Region  1Yr 3 Yrs 5Yrs 10 Yrs
BOVESPA Brazil 12.0 30.7 15.2 9.6
Nifty 50 India 2.9 15.6 11.4 14.6
S&P 500 PR United States 2.6 13.0 8.4 14.2
Nikkei 225 Japan -3.1 10.1 7.6 10.9
Shanghai Composite China -9.8 3.0 7.4 3.5
JSX Composite Indonesia -2.3 10.5 6.9 17.5
Hang Seng Hong Kong -7.2 14.4 4.6 8.4
MSCI World PR USD World -1.5 10.5 4.5 10.8
FTSE SET All Share Thailand -9.% 7.2 4.2 14.7
MSCI AC Asia Ex Japan PR USD Asia ex Japan -10.3 12.6 3.9 0.9
TSEC TAIEX Taiwan -3.9 7.3 3.8 8.6
CAC 40 France -1.5 6.4 3.5 6.8
FSE DAX TR Germany -7.4 6.6 3.5 11.6
S&P/ASK 200 Australia 2.5 8.1 2.7 6.3
KOSPI Korea South Korea -9.6 4.6 2.1 7.5
MSCI EM PR USD Emerging Markets | -12.1 12.4 1.7 7.7
FTSE 100 United Kingdom -2.2 5.1 0.8 6.3
FTSE/SGX STI Singapore -8.7 0.4 0.6 7.3
RTSI PR USD Russia -7.6 15.6 -1.3 8.1
FTSE Bursa Malaysia KLCI Malaysia -8.0 1.1 -1.4 6.7
Source: Morningstar Direct. Returns are in local currency of index, and returns greater than 1 year are CAGR

Date sorted on the basis of 5 Years return in descending order

Despite correction in global markets in 2018, India
has been one of the top performing markets in
2018

Over the long term (5 years) too, India has been
one of the top performing markets globally

India’s valuations premium to emerging markets
remains

LIFE GOALS. DONE.
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Market Fwd P/E has become more reasonable after the correction, and still quite far
away from the peak P/E of 2007. Market Cap to GDP ratio also reasonable.

Nifty 12-month Forward PE (x) India’s Market Cap to GDP Ratio below or comparable to that
s - PE (X) =-———- AN, eeeeeeens Mean+1SD ——--- Mean-1SD of peer countries

r

Peak P/E of ] --------------------------------------- 150 Current mkt cap to GDP (%)
o0 A 2007

16 A

L . e
8
mgca 8 = 8
R S s s e A e = 5 & B @ I
‘E‘E‘E‘E‘E‘E‘E‘Q‘E‘E‘E‘E‘E‘E‘E‘E -
S 1 1 [ e [0 I 1 I N e 1 e N e I =

India’s Market Cap to GDP Ratio below the long term average

103
95 23 a5
7 Average of 78% for the pericd 81 80
"""""""""""""""""""""" 66 . &8
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8 2 A - = a 2 2 A = A &
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Midcap companies have seen their valuation premium compress, after the correction

12-month Forward PE of Nifty Vs Midcap Index (X)

Midcap Vs Nifty Premium (in %)

o Widlcap PE €] o Wity PE () s 1 fidcap Vs Nifty PE Prem,|Disc) (%)
33 &0
Nifty Avg: 17.2x -

! 5
Midcap Avg: 16.5x If‘ M M
15 \ v 30

Average: -5% f‘ j ! l ﬂ I 10

12

-30

{g

60

855558888838 a093990333343853509%8¢8 8855588888985 7 3 27933 848988000882
pefiireslgreyeiiitasigieieiiiieg Sy i S RIS iLEYESissiiEiiitEsiis
sqd 22 z24255386zs322;:24¢e*52azs2232z32a24d 5332388~ 8303383233¢88~830333238q4¢

Source: Bloomberg, Motilal Oswal
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Corporate earnings growth expected to accelerate in FY20, after subdued growth over the
past few years

Nifty Earnings Per Share (EPS) Trend

FY17-20E: 12.9% CAG
20%

700

F"|"03~1}' 4.5% CAGR

SO
400 FYﬂl 08 21% CAGR
JO0
200
1000
‘11 |

FYol FYo2 FYOS FYo4d FY05 FYDG FYo7 FYO8 FYa FY1d FY1l Fyi2 FY13 Frild FY15 FYlG FY17 FY18 FY19E FY20E

Source: Bloomberg, Bajaj Allianz Research
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Debt markets: RBI turns dovish on inflation; bonds yields softened in late 2018

India 10 Yr G-Sec Yield Vs Repo Rate (%)

-

India CPlI & Components Trend (YoY %)
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Source: Bloomberg

The 10 year bond yield (old) had softened considerably in late 2018, and in 2019 hardened a bit to around 7.6% at the end of Feb 2019.

Government bond yields to remain soft due to

* Lower inflation: Headline & food inflation has fallen considerably and likely to remain low.
RBI turned dovish, cutting its inflation forecasts. Further rate cuts expected, and will be data dependent.

Corporate bond spreads to remain elevated due to risk aversion due to recent credit crisis, We presently prefer the shorter to medium
term part of yield curve.

LIFE GOALS. DONE.
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Key long term sector trends

LIFE GOALS. DONE.

B BAJAJ|Allianz @



Consumption has been a secular story in India, and is expected to continue

Passenger Vehicle sales vol has grown at a CAGR of 9.1% 2-wheeler sales vol has grown at a CAGR of 9.6%
3500060 25,000,000
3,000,000
20,000,000
2,500,000
15,000,000
2,000,000
1,500,000 20099.000
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Commercial vehicle sales vol has grown at a CAGR of 8% FMCG sales have grown at a CAGR of 13.5%
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Source: Bajaj Allianz Life Insurance Research, Industry sources
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IT and Pharma have given India recognition in the International market

IT exports have grown at a robust CAGR of 16% IT sector employee addition has been strong, CAGR of 10.7%
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Source: Bajaj Allianz Life Insurance Research. *ANDA = Abbreviated New Drug Applications to US FDA
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Capex growth fuelled by public spending; road sector has seen robust growth

Road awarding increased by 6x in last 5 years Capex increased at CAGR 9.5%
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Source: Bajaj Allianz Life Insurance Research
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Banking Sector is on a road to revival, with most of the asset quality issues behind us

Credit growth picking up, C/D ratio elevated Credit to industry remains weak, growth is driven by retail loans
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Market Outlook
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Key factors guiding the market in the near term & Outlook

Domestic markets have been quite narrow over past year. Broader markets have corrected meaningfully, while few heavy-weights in

the Nifty are keeping the headline index up.

e We expect FY20 to witness an acceleration in corporate earnings growth.

* Inflation remains in check (will put less pressure on bond yields). GDP growth is bottoming out, and is expected to pick up.

* Post the correction in mid caps and small caps, attractive bottom-up investment opportunities have emerged. Although we are more

positive on large-caps from a risk-reward perspective, some allocation can be considered in mid-caps by long term investors.

* Investors can continue to systematically invest in equities to benefit from India’s long term growth story.

 Eye needs to be kept on the extent of global growth slowdown, and its impact on global risk appetite, as it will have an impact on Indian

markets as well. That being said, the recent dovish tone of major central banks will be beneficial for EM flows & currencies.

* Developments on US-China trade tariffs also needs to be tracked.
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CONFIDENTIALITY INFORMATION AND DISCLAIMER: The contents of this presentation is confidential, may contain proprietary or privileged information and is intended for reserved recipient(s) for information
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disclaims any warranty, responsibility or liability for the accuracy or completeness of, or the presence of any virus or disabling code in, this presentation and assumes no responsibility or liability for errors or
omissions in the contents of the presentation. Bajaj Allianz reserves the right to make additions, deletions, or modification to the contents of the presentation at any time without prior notice. In no event shall Bajaj
Allianz be liable to any entity or individual for any direct, indirect, special, consequential, or incidental claims or damages or any claims/damages whatsoever, whether in an action of contract, negligence or other
tort, arising out of or in connection with the use of this Presentation or the contents of this Presentation. Any reference to the terms of executed transactions should be treated as preliminary only and subject to
formal written confirmation by Bajaj Allianz. Bajaj Allianz reserves the right to monitor its communications through its networks (in accordance with applicable laws). No confidentiality or privilege is waived or lost
by Bajaj Allianz by any mis-transmission of this presentation. Any reference to "Bajaj Allianz" is a reference to Bajaj Allianz Life Insurance Company Limited. The Logo of Bajaj Allianz Life Insurance Co. Ltd. is
provided on the basis of license given by Bajaj Finserv Ltd. to use its “Bajaj” Logo and Allianz SE to use its “Allianz” logo. The Presentation is not intended to be construed as any advisory from Bajaj Allianz for
any investment or any other purpose. Any reliance of the same by the individual for any purpose, is on the sole independent understanding and requirement of the individual. The Public is advised to consult their
advisor in regards to their investment. © Bajaj Allianz Life Insurance Co. Ltd. 2019.
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